This study aims to determine the effect of good corporate governance that is proxied by managerial ownership, institutional ownership, independent commissioner ownership, and corporate secretary on firm value with financial performance as a mediating variable in manufacturing companies listed on the Indonesia Stock Exchange (BEI) for three years (2014)(2015)(2016). This study uses a quantitative approach. The method used is purposive sampling. Sampling was obtained from 201 companies. GCG was proxied by managerial ownership, institutional ownership, independent commissioner, and corporate secretary. The hypotheses in this study were tested using linear regression and path analysis, using α 5%. The results of this study revealed that not all GCG proxies in the study have a significant influence on the firm value. Institutional ownership has a significant negative influence on firm value, and independent commissioners have a significant positive influence on firm value, while managerial ownership and corporate secretary have no significant influence on firm value. For the influence of GCG on financial performance, only the corporate secretary as a GCG proxy that has a significant positive influence on financial performance, while another GCG proxies, namely, managerial ownership, institutional ownership, and independent commissioners have no significant influence on financial performance. Financial performance as a mediating variable has significant positive influence on firm value. Financial performance can mediate the effect of good corporate governance proxied by corporate secretary on firm value, and it can be concluded that the corporate secretary has an indirect effect on the firm value through financial performance.
Introduction
Firm value is one indicator of investor assessment. The value of the company is a reflection of the prosperity of shareholders. The higher the value of the company, the higher profits obtained by the shareholders (Brigham, Ehrhardt et al. 2016) . This is what attracts investors to invest in a company. The value of the company is not automatically formed 3rd ICEEBA by itself, but by the management efforts. To ensure management works in accordance with its responsibilities, a mechanism is needed to regulate the relationship between the company's organs. The mechanism is good corporate governance. Implementation of good corporate governance are outlined in the organs of the company, including managerial ownership, institutional ownership, independent commissioners and the existence of the corporate secretary.
Corporate governance is intended to increase corporate value. The implementation of GCG will encourage companies to manage resources in a way that is reflected in the company's performance and value. Improving company performance indicates that the company can be considered as having achieved a company goal . Various studies that have been conducted show the influence of GCG can increasing the value of the company, including research of Aprianingsih and Yushita (2016) , Sulistyowati and Fidiana (2017) , dan , Zahroh Naimah and Hamidah (2016), , , Dewi and Nugrahanti (2017) .
Another research show that there is relation between financial performance and firm value. Good financial performance can make investors take investment decisions which are reflected in an increase of stock market prices or firm value. Improvement of financial performance will have a positive effect on the firm value (Bernawati and Asfianti 2011). Based on this, this study is intended to examine the mediating effect of financial performance on association between good corporate governance and firm value.
Theoritical Basis and Hypothesis

Agency theory
According to agency theory egocentric action by management will occur when there is a separation between the owner and manager entity. Then it will arise a conflict due to different purpose between both of them. Agents as company managers have greater access to information than principals so they tend to use them for their own profit . stated that the contract in agency theory is a collaboration carried out by the management with the shareholders in seeking to increase profits that can be enjoyed by both parties. The condition of good corporate governance implementation is reflected by the market value of a company. Agency theory explains the relationship between internal parties of the company that is in the form of a contract between the DOI 10.18502/kss.v3i11. 4039 Page 605 3rd ICEEBA owner of the company and the agent to strive to achieve the profit of the principal's profit.
The principal handed over all the company's operational activities to the management.
GCG implementation in a company can reduce conflicts between owners and management. Because the effective implementation of GCG will increase supervision of the management. Then, the performance that carried out by management will remain in line with the company's objectives.
Hypothesis development
Good corporate governance mechanism and financial performance
The purpose of GCG implementation in the company is to increase the prosperity of shareholders. The company's financial performance is one of the factors considered by investors to determine stock investment decisions. For a company, maintaining and improving financial performance is one of the necessities that the shares still exist and remain attractive to investors . GCG implementation makes investors have confidence and protection for the funds they have invested .
Financial performance can be used as a measure of management success in managing company resources. By increasing the company's financial performance means the company can achieve the objectives of the establishment of the company (Wati 2013) H 1 : Good corporate governance that proxied by managerial ownership, institutional ownership, independent commissioner and corporate secretary affects financial performance.
Good corporate governance mechanism and firm value
Firm value describes the amount of value that investors are willing to pay if the company is sold. The greater implementation of GCG, the greater value of the company. This is why the firm's value is one indicator of investors consideration to invest their shares in the company (Dewi and Nugrahanti 2017). According to the greater public share ownership as one aspect of Good Corporate Governance, the greater demand for control over management behaviour. The size of the composition of public shareholders will affect the monitoring of the company to increase the value of the company so that it can attract investors to invest their shares in the company. , Zahroh Naimah and Hamidah (2016) stated in his research that, good financial performance and informed in annual reports would attract investors to buy shares in the company, so it can be predicted that the value of shares will continue to increase which indirectly increases the value of the company. Shareholder prosperity can be assessed through the high or low value of shares. The higher the value of shares, the more prosperous shareholders and vice versa. With the results of financial performance reported in the form of the company's annual report will attract investors to invest their shares in the company, so that the value of the company will automatically also increase. Implementation of GCG in a company can improve the performance of a company, which performance will affect the increase in company value. One of the objectives of the implementation of GCG is to protect the profit of shareholders, so that shareholders feel protected and safe, so they will be interested to investing their shares in the 2. Use a currency of rupiah (Rp) in the published financial statements.
Financial performance and firm value
3. The sample company have the required data.
Measurement and variable definition 3.2.1. Corporate Governance Mechanism (X)
GCG is a set of rules for the relationship between owners, managers, creditors, government, employees and stakeholders. 
Firm value (Y)
Measured by Tobin's Q. Tobin's is a ratio that compares the ratio of the company's market value to the book value of the company's equity.
= (MVE+DEBT) TOTAL ASSETS
. 
Financial Performance (Z)
Measured by ROA (Return On Assets). ROA is a ratio to measure the level of net income earned by a company over the company's total assets. Z = Earned after tax/total assets
Data analysis method
The hypothesis in this study was tested using linear regression analysis, path analysis and multiple test. The equations used in this study are: 
Results
The description of the variables used in this study is shown in Table 1: 3rd ICEEBA The average value achieved is 41,6004 with a standard deviation of 10,95155. In the independent commissioner variable, the standard deviation > mean means that the mean can be used to represent the entire data of independent commissioners because it has a small data distribution, meaning that the independent commissioner does not have a large enough data gap.
Corporate secretary who also represents GCG measurement using a dummy variable so that a value of 0 means that it does not include the corporate secretary in its annual Indonesia Tbk in 2014. The average value achieved was 0.2287 with a standard deviation of 0.69337. In the Tobin's Q data there is also a data gap because the result of the mean < standard deviation. This reflects the high distribution of data, so that the mean cannot be used as an overall data representation.
Before testing the hypothesis, testing of the model used. The test results appear in From the test results of the determination coefficient contained in Table 2 , the results obtained were 40.2%. This figure shows that the financial performance measured using ROA and GCG proxied by managerial ownership, institutional ownership, independent commissioner and corporate secretary, affects the value of the company. While the rest, which is 59.8% is influenced by other variables outside the variables mentioned in this study. In contrast to the results shown in Table 3 , the results of the Statistical Test F have an F result of 27.724 which means greater than 4, and a significance value of 0.000. This
shows that the independent variables simultaneously have a significant effect on firm value.
The results of testing the hypothesis shown in Table 4 are as follows: H 1 : GCG mechanism has a significant effect on Financial Performance Hypothesis two states that the GCG mechanism has a significant effect on firm value.
The effect of GCG mechanism on financial performance
The effect of GCG mechanism on firm value
The results obtained in this study are in accordance with the proposed hypothesis, this is evidenced by the results of the significance of the GCG mechanism represented by institutional and independent commissioners ownership of the company value of 0.36 and 0.000 less than 0.05. Through these results it can be concluded that the hypothesis two is accepted.
Institutional ownership has a negative effect on firm value, this result is seen from the negative institutional ownership beta (-0.006) meaning that when institutional ownership is high, the value of the company will decrease. This happens because in Indonesia, especially manufacturing companies selected as samples in this study almost all have low institutional ownership value, and shares are more owned by the community or other parties, so that the majority of votes by other shareholders influence the decisions that However, it is not in line with research conducted by which states that independent commissioners have an effect on the value of the company, this is due to the lack of effective performance of independent commissioners towards the company. The third hypothesis states that company performance has a significant effect on firm value. The results obtained in this study are in accordance with the hypothesis proposed, this is evidenced by the results of the significance of the company's performance on the company value of 0,000 smaller than 0.05, which means that the third hypothesis is accepted.
The effect of financial performance on firm value
Effective and good company performance will generate positive signals to investors, which indicates that the company has good prospects and is able to compete with other companies so that it can provide benefits for investors Indrawan and Mutmainah (2011) .
Financial performance that is considered good and informed in the annual report, will attract investors to buy shares in the company, so it can be predicted that the value of shares will continue to increase which indirectly increases the value of the company.
Shareholder prosperity can be assessed through the high or no value of shares. The 
The mediating effects of financial performance on association between good corporate governance and firm value
Testing of mediating effects or indirect effects is done by the Sobel test and the results are presented in Table 7 as follows: 
Conclusion
Based on the results of statistical tests and discussions that have been carried out above for manufacturing companies in 2012-2016, the following conclusions can be drawn:
1. Managerial ownership does not affect financial performance or corporate value.
2. Institutional ownership has a significant negative effect on firm value, but does not have a significant effect on financial performance.
3. Independent commissioners have a significant positive effect on the value of the company, but have no significant effect on financial performance.
4. Corporate secretary has a significant positive effect on financial performance, but has no significant effect on the value of the company.
5. Financial performance significantly affects the value of the company.
6. Financial performance mediates the influence of good corporate governance proxied by the corporate secretary on company value. Therefore it can be concluded that, corporate secretary has an indirect influence on the value of the company through financial performance.
With reference to the results of this research it is recommended that the company has a corporate secretary as an organ in GCG to increase the value of the company.
